Ki'l'ewc;rks SOLUTION BRIEF

FOR CISOS, DPOS, AND GLOBAL COMPLIANCE TEAMS

China's new Al rules and

the global sovereignty gap

New Al governance and data-transfer rules from Beijing show how fast Al regulation is fragmenting by

jurisdiction — and why multinational organizations need one control plane that works across all of them.

Al Governance Data Sovereignty Cross-Border Compliance

WHAT CHANGED

Over a few weeks in mid-2026, China moved on five regulatory fronts at once. The World Al Cooperation
Organization launched in Shanghai with 29 founding member states. Worth noting: no G7 economy signed on, and
neither did any EU member. New rules governing "anthropomorphic” Al companion and roleplay services took effect
July 15, requiring life—cycle risk assessment, content monitoring, and a mandatory minor mode. Several major
platforms suspended their roleplay features rather than build a compliance program in time. China's financial
regulator issued Al guidance for banks and insurers on June 18 that bars using personal information as Al training
data and requires filing any externally sourced Al model with the Cyberspace Administration of China. The CAC
separately clarified how consent and "necessity” tests apply to everyday cross-border transfers, and a draft

national law would target Al-enabled deepfakes and profiling used for online harassment.

Why it matters beyond China Where Kiteworks fits

None of this stays inside China's borders. The Kiteworks does not sell into China, and this
financial-sector rules create a real new burden: brief is not proposing that it should. It's
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HOW KITEWORKS ADDRESSES IT

Sovereignty you can prove, not just claim.
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Keep regulated data out of
ungoverned Al access

Data policies gate access by
classification tag and geolocation.
Kiteworks policies support a
condition as specific as "user
location is China," so restricted
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Geo-fence data at the border

Geolocation— and classification—
conditioned policy governs what
leaves a jurisdiction, through which
channel, and under whose
approval. It runs continuously, not
as a one-off review per transfer.

Produce evidence,
not assurances

One unthrottled, real-time audit
log with pre-built compliance
reports gives compliance teams
the record a regulator asks for:
what moved, when, under what

data can be blocked, tagged, or
held for approval before an Al
application ever reaches it through
the Secure MCP Server or any
other channel.

THE VALUE OF GETTING AHEAD OF THIS

Without a unified control plane

Compliance teams patch together per-channel DLP,

cloud logging, and manual reviews, and still can't

produce a clean answer when a regulator asks what

left the country and why.

x Policy gaps between email, file sharing, and Al
agents

% Evidence assembled under deadline, not on
demand

x Risk found during the audit, not before it

policy, approved by whom.

With Kiteworks

One policy engine and one audit trail govern every
channel, so the same control that satisfies a Chinese
financial regulator’s filing requirement also holds up
under GDPR, HIPAA, or the next jurisdiction that adds

a rule.

v Classification—based policy across every channel
v~ Real-time, unthrottled evidence on demand

+ One architecture, any jurisdiction’s requirements

Ready to govern data across every jurisdiction you operate in?

www.kiteworks.com
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Kiteworks' mission is to empower organizations to effectively manage risk in every send, share, receive, and use of private data. The Kiteworks
platform provides customers with a secure data exchange that delivers data governance, compliance, and protection in a unified control plane.

Kiteworks unifies, tracks, controls, and secures sensitive data moving within, into, and out of their organization, significantly improving risk
management and ensuring regulatory compliance on all private data exchanges. Headquartered in Silicon Valley, Kiteworks protects over 100

million end-users and thousands of global enterprises and government agencies.




